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The 2025 Tax Debate:
Where Do We Go
From Here?



Election Day Outcomes and
Key Takeaways



2025 SLIM REPUBLICAN

MAJORITIES IN BOTH CHAMBERS
HOUSE

5 seats still undecided

218 Republicans | 52 Republicans

3', 47 Democrats

&' 1 race (PA) still
undecided

212 Democrats
(+2 Dem. = prediction)

until special elections
and GOP seats filled

Speaker Mike Johnson, R-LA Majority Leader John Thune, R-ND



BV Legislative
- Developments
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Together as the Assaciation of International
Certified Professional Accountants

House Ways and Means Committee Pa
American Families and Jobs A3 &

Small Business Jobs
Tax Cuts for Act

Working Families (H.R. 3937)
Act (H.R. 3936) - Form 1099K
- renames and $20,000/200, Sec.
additional standard 1202 stock changes,
deduction Sec. 179 expensing
increase, op. zones

Build it in America
Act (H.R. 3938)

- Sec. 174 expensing
'22 thru '25, interest
expensing 23 thru 25,
bonus depreciation '23
thru ’25, repeals 4
energy credits




Lame Duck Federal Tax
Outlook



Possible Vehicles for Lame Duck Tax
Opportunities

National Defense Authorization Act (NDAA)

Government Funding (Continuing Resolution or Omnibus) (12/20/24
expires)

Disaster Supplemental Package
* Focused on victims of Hurriance Helene, Hurricane Milton, Key Bridge
collapse funding, some wildfires

* Most likely vehicle for disaster tax relief measures

Federal Disaster Tax Relief Measures

« H.R. 5863, The Federal Disaster Tax Relief Act of 2023

« S.1815/H.R. 3861, The Filing Relief for Natural Disaster Act.

« H.R.4539/S. 2236, The Casualty Loss Deduction Restoration Act
 H.R. 8007, The Disaster Tax Lookback Parity Act




Must-Pass Vehicles and Possible Passengers

FY 2025 Appropriations (omnibus or CR into CY 2025)
Federal Aviation Authorization Act

National Defense Authorization Act

Intelligence Authorization Act

FARM Bill? (extension or compromise 5-year bill)

What could ride on the last train out of the station?
« Cryptocurrency regulation

 Marijuana banking (SAFER Act)

« Administrative tax reforms

Lame-duck session possible but not likely much besides possible disaster tax relief



Tax Legislative Possibilities for 2025

— Wyden-Smith Tax Bill
- Section 174 (R&E) relief
- ERC
— Wyden-Crapo Tax Administration Bill

« Simplify automatic filing extensions
(SAFE) Act

« Natural Disaster Tax Filing Relief
* Preparer regulation language




& AlCPA s CIMA

Together as the Association of International

e Congressional Tax Activity:
Likely Waiting Until 2025

 Bipartisan items

« Section 174

 Form 1099K
* Held up by Senate Republicans
» Possible marker for 2025

« Calendar year-end tax bill hinges on political appetite to
compromise and likely not after November elections

« TCJA expirations 2025 creates tax cliff end of 2025
» “Deal” for grand tax bargain remains the same




Wyden-Smith Tax Bill

Section 174 R&E
Expense

Employee Retention
Credit

Disaster Relief (tools) Bonus Depreciation


https://www.aicpa-cima.com/resources/landing/disaster-relief-resource-center
https://www.aicpa-cima.com/resources/toolkit/employee-retention-credit-guidance-and-resources?cid=referral:mgtax:townhall:erc-resources:aicpa&utm_medium=referral&utm_source=mgtax&utm_campaign=townhall&utm_content=erc-resources
https://www.aicpa-cima.com/resources/landing/disaster-relief-resource-center

2024 Wyden-Smith Tax Deal Dead in the Senate,

Signals Limited Lame Duck Tax Action
Passed House on January 31, 2024, by 357-70

Failed procedural vote in Senate on August 1, 2024

Delays three TCJA
business extenders.

» Deduction for section
174 R&E expenditures

» Extension of 100%
bonus depreciation

+ Extension of section
163(j) interest
expense calculation
as EBITDA

Increases maximum
amount for section 179
expensing.

+ Slight raise in
expensing limit
allowance (cost of
equipment and
software) to $1.29 M
(from $1.16 M)

* Limit adjusted for
inflation after 2024

Provides “time limited
and limited in scope”
disaster relief.

» Targeted disaster tax
relief for some victims

» Tax relief for people
impacted by the East
Palestine, OH train
derailment

Employee Retention
Credit changes

* Ends program early on
January 31, 2024

* Penalties for certain
COVID-ERC
promoters

* Extends statute of
limitations to 6 years




Employee Retention Tax Credit
Updates: Lame Duck Action Unlikely

Congressional Activity ™~ IRS Activity ™~

ERTC Repeal Act of 2024 introduced by * Slowly processing claims.
Sen. Romney (R-UT), Sen. Manchin (- « Sending denial letters for ERTC claims.
WV), & Sen. Tillis (R-NC). - Previously 30 days appeal period
E_ﬁme ERTC language as Wyden-Smith -+ Extended to 2 years to dispute denial
i

* Voluntary Disclosure Program remains
» Terminates ERTC claim processing by IRS open through Nov. 29nd.

retroactive to Jan. 31, 2024.

* Defines COVID-ERTC promoters & assesses
additional penalties on them.

* New process for payroll companies and
third-party payers to resolve incorrect

claims.
+ Extends SOL to 6 years.

* Outlook: unlikely to pass in 2024.




Employee Retention Credit: IRS Announced Next Phase

Low Risk Claims
10% - 20%

Medium Risk
Claims
60% - 70%

High Risk Claims
10% - 20%


https://www.irs.gov/newsroom/irs-enters-next-stage-of-employee-retention-credit-work-review-indicates-vast-majority-show-risk-of-being-improper

Employee Retention Credit:
— IRS Activity

» Processing claims filed 9/13/23 — 1/31/24
» Current focus on 400,000 claims worth $10B.
* Focus on highest and lowest risk claims
Disallowance Letters (Letter 105-C)
« Agree with IRS: Do nothing
» Disagree with IRS:
* Respond with additional information to support claim
« 30 days appeal period extended to 2 years to dispute denial
Voluntary Disclosure Program Open Through Nov. 22",
Withdraw Program Remains Open

Resolve Incorrect Claims for Payroll Companies and Third-Party
Payers

» Allows withdraw of some clients claims while maintaining others




Tax Section

@AICPK&CIMK

Together as the Association of International @ AlcPasCIMA
Certified Professional Accountants

cmployee 1
Fact or

fiction?

Employee retention credit
PIOY @ acPasciMA

« ERC: Fact or Fiction? e Employee Retention Credit (ERC)

Forms 941 fo dered filed on eding year if filed be
4. For each quarter in 21

The Employee Re i rom
o justed Employes ax Return or Claim for Refu ermining the

The IRS ha: d elate i

« Employee Retention Credit Client plier T e b
Documentation Memo Template

After evaluating the busin
did you/your firm prepare

« Employee Retention Credit Decision Tree Y,

ngagement letter for the ERC study and preparation of amended returns.
FICTION. c ot that the b retums (and underlying individuz| retumns if 2ppli

from € rould be amended for the proper period.

+ Podcast: Sifting through ERC questions s I S e

onal standz 2 return positions (including, but not limited

« Podcast: ERC suspended: What happens next i

rthe
quarters (and could be extended further). This could cai
ime of the busir

wages

« Visit ERC resource library



https://www.aicpa-cima.com/resources/toolkit/employee-retention-credit-guidance-and-resources?cid=referral:slides-mgtax:promo:erc-library:aicpa&utm_medium=referral&utm_source=slides-mgtax&utm_campaign=promo&utm_content=erc-library
https://www.aicpa-cima.com/resources/toolkit/employee-retention-credit-guidance-and-resources?cid=referral:slides-mgtax:promo:erc-library:aicpa&utm_medium=referral&utm_source=slides-mgtax&utm_campaign=promo&utm_content=erc-library
https://www.aicpa-cima.com/resources/toolkit/employee-retention-credit-guidance-and-resources?cid=referral:mgtax:qrcode:erc-resources:aicpa&utm_medium=referral&utm_source=mgtax&utm_campaign=qrcode&utm_content=erc-resources

Another Bipartisan Tax Deal Emerges:
Wyden-Crapo Proposal on Tax Administration Improvements

“Mailbox Rule” Bill

Simplifying Tax Extension Filing
Process

Natural Disaster Filing Relief Bill

Tax Preparer Regulation

Outlook: Late 2024 discussion draft, 2025 introduction



Wyden-Crapo Tax Administration Bill?

SAFE Act

Estimatc

A TAXES

Disaster Relief tools

Mailbox Rule
Form 1099-K
Not Present 2 Merchant category code
sactions
ber of payment 4 Federal income tax
sactions withheld Tl
\v\ 5 February
5d April
K

Form 1099-K?? (tools)

22


https://www.aicpa-cima.com/resources/landing/disaster-relief-resource-center
https://www.aicpa-cima.com/resources/article/form-1099-k-snapshot

Bipartisan Tax Deal Forthcoming: Wyden-Crapo
Proposal on Tax Administration Improvements

« Senate Finance Committee Chairman Ron Wyden (D-OR) and Ranking
Member Mike Crapo (R-ID) discussion draft designed to address taxpayer
and tax practitioner experiences with the IRS and the tax code

« Months of discussions amongst Senate Finance Committee staff, Treasury,
National Taxpayer Advocate

« Thresholds for inclusion: bipartisan, low-cost, non-controversial

o Example: American hostages should not be assessed penalties for
not paying their taxes on time

o AICPA priorities included (SAFE Act, efiling mailbox rule, disaster
tax filing relief)
« AICPA leading a coalition of tax groups to expand support for bipartisan
provisions in discussion draft

« Preparer regulation language — supported by the AICPA and coalition
of groups

Outlook:

Late 2024
Discussion
Draft Release
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Hurtling Toward Reconciliation:
2025 Tax Billl



Key Expiring Tax Cuts & Jobs Act Tax Provisions If No Congressional Action

Income Tax

37% top income tax rate
will revert to 39.6%

Highest bracket MFJ —
starts at $693,750 in 2023
back to $470,700 in 2017
Standard deduction
amount will be reduced
No SALT deduction limits
Personal exemptions and
miscellaneous itemized
deductions back

Estate Planning

 Sunset of the estate, gift,
and GST tax exemptions

« Exemptions cut in half
from the 2025 exemptions
— from estimated $14
million per person to
estimated $7 million per
person

Business Owners

* QBID (§199A) will expire
* 29.6% to 39.6% rate

* End of phasedown of
accelerated depreciation
(bonus) (expire 12/31/26)

* No R&E expensing (expired
12/31/21)

 Section 163(j) deductibility
of interest expense
changes will expire
12/31/25

* NOL changes will expire




TCJA: Key Individual Provisions Expire in 2026

Individual Rates J Standard Deduction J SALT Deduction J

* Marginal tax rates for « Standard deduction will rever * The $10,000 cap on state and
individuals will revert to pre- back to pre-TCJA levels, local tax deductions will no
TCJA levels, including adjusted for inflation. longer apply (revenue raiser,
maximum rate of 39.6%, from «  $12,000 deduction for single not a benefit).

37%. filers in 2918; would have been Mortgage Interest,
$6,500 without TCJA. Charitable Deductions
. : : * Mortgage interest deduction will
Child Tax Credit J Estate and Gift Taxes J be limited to $1 million in

property value, from $750,000.

Maximum credit will drop to + Exemption from estate and gift

$1,000 per child, from $2,000.

Phaseout threshold will
decrease to $75,000 for
individuals and $110,000 for
married couples.

taxes will revert to pre-TCJA
level of around $5.5 million,
adjusted for inflation.

The 2024 exemption is $13.6
million.

Source: "Expiring Provisions in the ‘Tax Cuts and Jobs Act,™ Congressional Research Service

Charitable contributions will be
limited to 50% of AGI, from
60%.

Itemized deductions in general
will be more relevant with lower
standard deduction.

Bloomberg Government


https://crsreports.congress.gov/product/pdf/R/R47846

TCJA: Key Business Provisions Expire in 2026

Pass-Through Income . s "
L L o T JE] et

l l l

+ Section 199A: Pass-through + Temporary 100% bonus + Formulas modified for base
businesses will no longer be depreciation for business erosion minimum tax (BEAT),
able to deduct up to 20% of property global intangible low-taxed

qualified business income. income (GILTI), and foreign
derived intangible income

(FDI).

» Shorter amortization period for
» Big lobbying push among R&D costs
S-corps, others targeting

* Business interest deduction
Democrats.

changes

Note: Some business provisions expire at different times, such as bonus depreciation and research and experimentation expenses.

Source: "Expiring Provisions in the ‘Tax Cuts and Jobs Act,™ Congressional Research Service Bloomberg Govern ment



https://crsreports.congress.gov/product/pdf/R/R47846

Explore —

TAX CHANGES AHEAD
Plan for expiring Tax Cuts and

Jobs Act provisions in 2025.


https://www.aicpa-cima.com/resources/landing/planning-for-tax-changes?cid=referral:slides:ss-tax-promo:planning-tax-changes:aicpa&utm_medium=referral&utm_source=slides&utm_campaign=ss-tax-promo&utm_content=planning-tax-changes
https://www.aicpa-cima.com/resources/landing/planning-for-tax-changes?cid=referral:sstax:qrcode:planning-for-tax-changes:aicpa&utm_medium=referral&utm_source=sstax&utm_campaign=qrcode&utm_content=planning-for-tax-changes

Why This Might Be Uniquely Hard

High-cost policies in a tough fiscal environment (debt limit extension
expires January 1, 2025 — extraordinary measures to the summer 2025)

* Reasonable estimates show that Trump’s tax plan could increase the debt
by $7.5T against backdrop of high annual deficits

* The Committee for a Responsible Federal Budget also estimates:

«  Trump plan would have $10.2T deficit increasing measures, $3.7T deficit
reducing measures, $1T interest costs

* Trump plan would increase projected debt through FY 2035 by $1.45T
(low-cost estimate) to $15.5T (high-cost estimate)

Aligning campaign pledges with reality
* SALT deduction cap increase, no taxes on tips, no taxes on overtime
Complex policies in a high-turnover Congress

* Many veteran tax-savvy lawmakers and staff left after TCJA, remarkably
complex issues at play

Possibility of warring GOP factions
» Lack of trust among key players

#AICPAnNattax




Trump Major Tax Policy “Wish List” for Individual Taxation

I . 7 S

Income Tax Rates * Under TCJA, through 2025, brackets 10-37% + Make TCJA
» After TCJA, brackets 10-39.6% provisions
permanent
Capital Gains/Dividends » Capital Gains rates of 0, 15, 20% depending on individual income * No current proposals
+ 3.8% NIT
» Generally imposed on realized income
Taxation on Tips * Subject to SE income tax just like wages * Has long proposed
eliminating tax on
tips
Child Tax Incentives » Under TCJA, child tax credit = $2,000 partially refundable and phases + Make TCJA
out for incomes over $200,000 (or $400,000 MFJ) provisions
» After TCJA, credit will lower to $1,000 with phaseout thresholds permanent
Earned Income Credit » Subject to phaseouts, ranges from $632 for taxpayers w/out children * No current proposals

and $7,830 for taxpayers with three or more children
* In 2021, EIC was increased specifically for taxpayers w/out children to
a maximum of $1,502



Estate Tax

Corporate Tax Rate

Small Business Formation
Incentives

International Taxation

Trump Major Tax Policy “Wish List” for
Estate, Business and International Taxation

ot . JWm

TCJA doubled exclusion amount to estate, gift and GST .
tax.

For 2024, exclusion of $13.61M exclusion

Without TCJA exclusion will be half (approximately $6.8M)

TCJA lowered tax rate to 21% .
Prior to TCJA, progressive tax based on income with a
maximum 35% rate

$5,000 current deduction for start-up and organizational .
expenses
Under TCJA, many provisions designed to make US .

businesses more competitive like base-erosion, anti-
abuse tax, and increased deduction of foreign and global
derived intangible income.

Make TCJA provisions
permanent

No specific proposal, but has
suggested lowering the rate to
15 or 20%

No current proposals

Make TCJA provisions
permanent



Republican
Tax Areas of
Interest in
2025

“Task Force” Areas

Individual Rates /
Individual AMT

Standard Deduction

SALT

Child Tax Credit /
Childcare

EITC /WOTC (Work
Incentives)

Education / 529s /
Skilled Trades

Housing / LIHTC

Digital Assets / Crypto

199A Small Biz
Deduction

Sec. 179 Small Biz
Expensing

Small Biz Access to
Capital
MLPS / REITS

Estate Tax

Opportunity Zones

OECD Pillar One and
Two

US Manufacturing
Capital Gains

Inflation Reduction Act
Credits

Corporate Tax Rate

R&D Expensing

Interest Deductability




The Administration’s Fiscal Year 2025

Green Book Revenue Proposals

General Explanations
of the

Administration’s Fiscal Year 2025
Revenue Proposals



https://home.treasury.gov/policy-issues/tax-policy

Proposal Revenue

] Raise corporate tax rate to 28% $1.3T

lee!y Billionaire’s income tax $360B

Democratic Increase tax rates on long-term cap gains and dividends by $250B

Revenue 5%

Raisers in a Eliminate carried interest loophole $10B

2025 Tax Bill If Return to 2009 estate and gift tax parameters $250B

Involved International tax reforms $500B

Permanent mandatory IRS funding stream, 2031-2035 $240B

Reverse IRS funding recission of $21B $260B

Financial Transaction Tax $540B



World of Revenue Raisers Is

Theoreticall

SALT cap
extension

Entitlement
reform

Eliminate / roll
back deductions

Roll back
Inflation
Reduction Act
tax credits

Roll back
Inflation
Reduction Act
IRS funding

Corporate
income tax rate

Consolidation of
education tax
credits

Cash to accrual
reform

LIFO repeal

Tax college
Endowments

Partnership

International Tax reform

Individual Tax

Tariffs Changes

Unlimited

Eliminate or
reduce student
loan interest
deduction

Tax exempt
sector reform

Budget gimmicks




Revenue Effects of Trump Key
Tax Proposals

Individual TCJA
permanence

(-$3.4T)

Exempt overtime pay
from income tax

(-$748B)

Restore full
deduction for SALT

(-$1T)

Exempt tips from
Income tax

(-$118B)

Impose universal
20% tariff on imports
+ 50% tariff on
imports from China

(+3.8T)

Extend TCJA estate
tax policies

(-$205B)

Lower corporate rate
to 15% for domestic
production

(-$361B)

Restore TCJA
Business Tax
Provisions (-$643B )

Exempt social
security benefits from
income tax

(-$1.2T)

Repeal Inflation
Reduction Act IRS
funding

(+$60B)

Expand Higher
Education Excise Tax
(+$350M)

Create itemized
deduction for auto
loan interest

(-$61B)

Repeal Inflation
Reduction Act green
energy tax credits

(+921B)




Congressional Budget Math is Fun!

Individual TCJA
permanence

(-$3.4T)

Exempt overtime pay
from income tax

(-$748B)

L)

Oh wow, wait — that’s a
lot of money. Let’s focus
on exempting tips
instead.

. Maybe just raise to $20K for MFJ?

Restore full
deduction for SALT

(-$1T)

Exempt tips from
Income tax

(-$118B)

Impose universal
20% tariff on imports
+ 50% tariff on
imports from China

(+3.8T)

Extend TCJA estate
tax policies

(-$205B)

Lower corporate rate
to 15% for domestic
production

(-$361B)

Restore TCJA
Business Tax
Provisions (-$643B )

Definitely not 77

New idea: let’s “import” the tariff $ and say that’s how

we pay for a tax bill!

Byrd Rule prohibition, so that’s out — darn!

Exempt social
security benefits from
income tax

(-$1.2T)

Repeal Inflation
Reduction Act IRS
funding

(+$60B)

Expand Higher
Education Excise Tax
(+$350M)

Create itemized
deduction for auto
loan interest

(-$61B)

Repeal Inflation
Reduction Act green
energy tax credits

(+921B)

1

Ruh-roh: 18 House
Republicans wrote letter
urging leadership not to take
away credits because they
create jobs

aking this retroactive, so that'll save us some $!




Revenue Issue: Corporate Tax Rates Could Be on the Table,
as Each Percentage has Costs

35% 21% 15% 28%

Pre-2017 tax law Post-2017 tax law Trump proposal Harris proposal

Bloomberg Government



Profession Opportunities and

Challenges in 2025 Tax Bill
i

——
Opportunities Challenges
* Mobile Workforce Tax Simplification * Byrd Rule could prevent some profession

TCJA business relief “fixes” priorities from being included in bill

(prospective) » High-cost items (expanding Section 199A)

Expanding use of 529 accounts for may be kept out

would-be CPAs (exam prep, test fees, * Revenue raisers on menu that have
training) profession impact (changes to tax-exempt
Extending Section 199A deduction sector, cash to acF:ruaI ref.orm, partnership
. . reforms, IRS service funding claw back,
(expansion unlikely) .
_ profession workforce challenges caused by
Lift Form 1009-K threshold retroactivity and mid-filing season tax bills

Permanent disaster tax relief provisions

Remember: large and hasty federal tax bills historically create a need for

future technical corrections - opportunities for more policy changes



Theoretical Timeline of 2025 Reconciliation Tax Bill

House and Senate
Pass the Same
Budget Resolution

* The budget resolution establishes
the “number,” which is the amount
the Majority Party is willing to
spend on a reconciliation bill, and
directs certain committees to
produce legislation achieving
numerical outcomes (ex: raise
$50B in revenue)

Committees send
legislative
proposals to Budget
Committees, which
assemble
everything into one
bill, and passes
House

*House goes first in passing bill,
keeps many provisions in bill that
are NOT Byrd Rule compliant,
leading to....

Slow
Spring/Summer of
Deliberation in
Senate, finally
passing Senate

before
Recess

* Intraparty GOP tensions, attempts
to make provisions compliant with
Byrd Rules, possible markup in
Finance Committee, vote-a-rama
on the Senate Floor

Into Law
President Trump
Signs and Enacts

Tax Bill

*Giving IRS, tax practitioners, and
tax software providers enough
time to take one single breath
before the next tax filing season




@AICPA’&CIMA‘

Together as the Assaciation of International
Certified Professional Accountants

Congressional Tax Oversight Focus on Treasury and IRS

Taxpayer Data
Privacy




Q) AicPAscIMA

Togethm as the Association of International

POSSIble Prowsmns Piecing Together a 2025 Deal

Form 1099-K Threshold

Section 174 Research and Experimentation
Costs Amortization Fix

Child Tax Credit

fax Administration Improvements
SALT Cap Expansion

Earned Income Tax Credit

Tax Extenders

LIFO Relief for Auto Dealers

Business Interest Expense Deduction




Multistate Tax AICPA Issues

Pass-through entity (PTE)
state level tax
l — Partnership Audits

Mobile and Remote
Workers

One additional month state
filing after federal filing

Sales tax on
professional services




@AICPA’&CIMK

Key state tax issues for the profession:

Looking ahead to 2025 and beyond

Pass-through entity (PTE) taxes — more states likely to enact
and refine as workaround to federal SALT deduction cap

One additional month state taxes after federal filing — more
states likely to enact or provide administrative guidance

Mobile and remote workforce — more states may enact 30-day
threshold for nonresidents and may clarify rules and guidance

Partnership audits and RAR adjustments — more states likely
to enact the AICPA supported MTC model for BBA regime

Tax on professional services — governors looking to eliminate
personal and corporate taxes



State pass-through entity-level taxes

State pass-through entity level taxes

Applies to S corporations, partnerships, and limited liability companies taxed federally as
partnerships or S corporations

Shifts state tax on business income from owners to entity
Allows entity to federally deduct as an expense from business income the entity’s state income
taxes paid in carrying on a trade or business

— IRS Notice 2020-75

« AICPA Comments on Needed Guidance on IRS Notice 2020-75 and Nonpassive vs. Passive Income
and Interest Expense Tracing — March 6, 2023

 AICPA Comments on Additional Guidance Needed on Section 461 Accrual Basis Taxpayers and
Notice 2020- 75 — timing issue - October 4, 2022

 AICPA Comment Letter on Notice 2020-75, Forthcoming Regulations Regarding the Deductibility of
Payments by Partnerships and S Corporations for Certain State and Local Income Taxes - second
class of stock for S corporations — October 26, 2021

— AICPA FAQ on the federal taxation of state income tax refunds for PTET payments
— AICPA Joint TRP PTE task force considering additional comments and resources for members

F


https://www.irs.gov/pub/irs-drop/n-20-75.pdf
https://assets.ctfassets.net/rb9cdnjh59cm/3uvk8uryZeCEWEMgj27HYI/88c81d6b0070c3654cc2aae918bc6952/56175896-sd-ptet-sections-163-469-comments-submit.pdf
https://assets.ctfassets.net/rb9cdnjh59cm/3uvk8uryZeCEWEMgj27HYI/88c81d6b0070c3654cc2aae918bc6952/56175896-sd-ptet-sections-163-469-comments-submit.pdf
https://assets.ctfassets.net/rb9cdnjh59cm/1fmAdNbT6SIY7gEbqvzAgp/cadffaff2b79ebff6319214811d39119/56175896-aicpa-salt-deduction-pte-timing-letter-10-4-2022-submit.pdf
https://assets.ctfassets.net/rb9cdnjh59cm/1fmAdNbT6SIY7gEbqvzAgp/cadffaff2b79ebff6319214811d39119/56175896-aicpa-salt-deduction-pte-timing-letter-10-4-2022-submit.pdf
https://assets.ctfassets.net/rb9cdnjh59cm/7FHeZ9irIdJEQF8J14oYAh/d6e7dc1d9c9c54681e5c0be0c5edf516/56175896-aicpa-comment-letter-notice-2020-75-s-corporations.pdf
https://assets.ctfassets.net/rb9cdnjh59cm/7FHeZ9irIdJEQF8J14oYAh/d6e7dc1d9c9c54681e5c0be0c5edf516/56175896-aicpa-comment-letter-notice-2020-75-s-corporations.pdf
https://www.aicpa-cima.com/resources/article/faq-on-the-federal-taxation-of-state-income-tax-refunds-for-ptet-payments

States with Enacted or Proposed Pass-Through Entity (PTE)
L evel TaX 36 states (& 1 locality) that enacted a PTE tax

As of September 20, 2024 ‘ since TCJA SALT deduction limitation,
effective for 2021 (or earlier) unless noted:
&1 A_Rll ﬂll %l @31 g41 wzi %11 ﬁll Dl
IL, IN*, KS', KY* (& KY) LA, MA, MI, MD, MN,

OK, OR%, RI, SC, UT*, VA, WI, WV*, and NYC!

1 Effective in 2022

2 Effective in 2023 or later

3 Retroactive to 2018

4 Mandatory 2018-2023, elective starting 2024

1 state with active proposed PTE tax bills:
PA — SB 659 in Senate committee; HR
1584 in House committee

9 states with no owner-level personal
income tax on PTE income:
AK, FL, NH, NV, SD, TN, TX, WA, WY

5 states with an owner-level personal
income tax on PTE income that have
not yet enacted and do not have an
active proposed bill on PTE taxes:
DC, DE, ME, ND, and VT

(/
@ AICPA  For more info: AICPA SALT advocacy resources page



https://assets.ctfassets.net/rb9cdnjh59cm/4GSsNYeVDwbvbjN5BLDnsE/01c1a9c9c66d286c2b9ef88a83bce4dc/56175896-pte-map.pdf
https://assets.ctfassets.net/rb9cdnjh59cm/4GSsNYeVDwbvbjN5BLDnsE/01c1a9c9c66d286c2b9ef88a83bce4dc/56175896-pte-map.pdf
https://revenue.alabama.gov/individual-corporate/electing-pass-through-entities/
https://www.dfa.arkansas.gov/income-tax/pass-through-entity/
https://www.arkleg.state.ar.us/Bills/Search?tbType=&ddBienniumSession=2021%2F2022F&hdnSessions=b2021%2Cz2021R%2Cz2021S1%2Cz2021S2%2Cz2022F%2C&ddChamber=H&tbActNumber=&tbBillNumber=HB1209&ddSponsor=&ddCoSponsor=&tbAllWords=&tbExactPhrase=&tbOneWord=&tbWithoutWords=&ddExclusivity=Only
https://azdor.gov/news-events-notices/news/arizona-estimated-tax-notice-partnerships-and-s-corporations-making-pass
https://www.ftb.ca.gov/file/business/credits/pass-through-entity-elective-tax/index.html
https://tax.colorado.gov/sites/tax/files/documents/Special_Instructions_FormDR0106EP_2022.pdf
https://portal.ct.gov/DRS/News---Press-Releases/2018/Information-on-the-Pass-Through-Entity-Tax
https://www.capitol.hawaii.gov/session/measure_indiv.aspx?billtype=SB&billnumber=1437&year=2023
https://www.legis.ga.gov/legislation/59024
https://www.legis.iowa.gov/legislation/BillBook?ga=90&ba=HF%20352
https://tax.idaho.gov/n-feed.cfm?idd=4436
https://www2.illinois.gov/rev/research/publications/pubs/Pages/Pass-through-Information.aspx
https://iga.in.gov/legislative/2023/bills/senate/2#document-ad59e9fc
http://www.kslegislature.org/li/b2021_22/measures/documents/hb2239_enrolled.pdf
https://apps.legislature.ky.gov/record/23rs/hb360.html
https://apps.legislature.ky.gov/recorddocuments/bill/23RS/hb5/bill.pdf
http://revenue.louisiana.gov/LawsPolicies/RIB%2019-019%20Guidance%20on%20the%20Pass-Through%20Entity%20Election.pdf
https://www.mass.gov/service-details/elective-pass-through-entity-excise
https://www.michigan.gov/taxes/business-taxes/flowthrough-entity-tax
https://www.marylandtaxes.gov/business/income/2021-income-tax-forms.php#passThrough
https://www.revenue.state.mn.us/pass-through-entity-pte-tax
https://www.house.mo.gov/billtracking/bills221/hlrbillspdf/5038S.04T.pdf
http://billstatus.ls.state.ms.us/2022/pdf/history/HB/HB1691.xml
http://laws.leg.mt.gov/legprd/LAW0210W$BSIV.ActionQuery?P_BILL_NO1=554&P_BLTP_BILL_TYP_CD=SB&Z_ACTION=Find&P_SESS=20231
https://www.ncdor.gov/important-notice-regarding-north-carolinas-recently-enacted-pass-through-entity-tax-0
https://nebraskalegislature.gov/FloorDocs/108/PDF/Final/LB754.pdf
https://www.state.nj.us/treasury/taxation/baitpte/index.shtml
https://www.nmlegis.gov/Sessions/22%20Regular/final/HB0102.pdf
https://www.tax.ny.gov/bus/ptet/
https://search-prod.lis.state.oh.us/solarapi/v1/general_assembly_134/bills/sb246/PH/04/sb246_04_PH?format=pdf
https://www.arkleg.state.ar.us/Bills/Search?tbType=&ddBienniumSession=2021%2F2022F&hdnSessions=b2021%2Cz2021R%2Cz2021S1%2Cz2021S2%2Cz2022F%2C&ddChamber=H&tbActNumber=&tbBillNumber=HB1209&ddSponsor=&ddCoSponsor=&tbAllWords=&tbExactPhrase=&tbOneWord=&tbWithoutWords=&ddExclusivity=Only
https://oklahoma.gov/tax/helpcenter/businesses.html?q=BUSPASS1#PTE
https://www.oregon.gov/dor/programs/businesses/Pages/Pass-Through-Entity-Elective-Tax.aspx
https://tax.ri.gov/forms/business-tax-forms/pass-through-entity-election-forms
https://dor.sc.gov/resources-site/lawandpolicy/Advisory%20Opinions/RR%2021-15.pdf
https://le.utah.gov/~2022/bills/static/HB0444.html
https://www.tax.virginia.gov/elective-pass-through-entity-tax-guidelines
https://www.revenue.wi.gov/Pages/FAQS/ise-passthroughpartnr.aspx
https://www.wvlegislature.gov/Bill_Text_HTML/2023_SESSIONS/RS/bills/sb151%20sub1%20enr.pdf
https://nyassembly.gov/leg/?default_fld=&leg_video=&bn=S08009&term=2021&Summary=Y&Actions=Y
https://www.legis.state.pa.us/cfdocs/billInfo/billInfo.cfm?sYear=2023&sInd=0&body=S&type=b&bn=659
https://www.legis.state.pa.us/cfdocs/billinfo/billinfo.cfm?syear=2023&body=H&type=B&bn=1584
https://www.legis.state.pa.us/cfdocs/billinfo/billinfo.cfm?syear=2023&body=H&type=B&bn=1584
https://www.aicpa-cima.com/advocacy/article/state-and-local-tax-advocacy-resources

Current PTE tax workarounds (36 states and 1 locality)

State Effective Year State Effective Year
Alabama 2021 Minnesota 2021
Arizona 2022 Mississippi 2022
Arkansas 2022 Missouri 2022
California 2021 Montana 2023
Colorado 2018 (retroactive) Nebraska 2018 (retroactive)
Connecticut 2018 (mandatory 2018-2023, New Jersey 2020

elective starting 2024) New Mexico 2022
Georgia 2022 New York 2021
Hawaii 2023 New York City 2022
Idaho 2021 North Carolina 2022
lllinois 2021 Ohio 2022
Indiana 2022 (retroactive) Oklahoma 2019
lowa 2022 (retroactive) Oregon 2022
Kansas 2022 Rhode Island 2019
Kentucky 2022 (retroactive) South Carolina 2021
Louisiana 2019 Utah 2022
Maryland 2020 Virginia 2021
Massachusetts 2021 West Virginia 2022

Michigan 2021 Wisconsin 2018



State pass-through entity-level taxes

State pass-through entity level taxes - AICPA Resources:
Map of states with adopted or proposed pass-through entity (PTE) level tax and effective years

Summary information on states’ elective PTE tax and tax authorities' information and guidance
AICPA list of taxpayer and practitioner considerations for whether to elect into a state PTE tax

AICPA list of states with partnership filing requirement if a partner is resident in the state
AICPA chart of states’ PTET credits refundability

AICPA FAQ on the federal taxation of state income tax refunds for PTET payments

Blog - TCJA and PTET SALT deduction cap workaround (9/4/24)

TTA article - Recent developments in states’ PTETs (9/1/24)

TTA article — PTETs: Orchestrating ASC 740 compliance (3/1/24)

TTA article - Update on states moving ahead with PTETs (5/26/23, updated 8/8/23)

TTA article — Questions to consider before electing into a PTE tax (9/1/22)

TTA article — Where individual, corporate, and passthrough entity taxation meet (6/1/21)
AICPA issue paper on state pass-through entity-level tax implementation issues

AICPA state pass-through entity-level tax implementation issues one pager

AICPA State and Local Tax Advocacy Resources

AICPA SALT Roadmap and Resource Center

MTC project on state taxation of partnerships



https://assets.ctfassets.net/rb9cdnjh59cm/4GSsNYeVDwbvbjN5BLDnsE/01c1a9c9c66d286c2b9ef88a83bce4dc/56175896-pte-map.pdf
https://assets.ctfassets.net/rb9cdnjh59cm/2zHdEVLQWf90XxYVNTUhz1/6fe2669beead65dbe1b87b0410afbd71/56175896-links-to-pass-through-entity-pte-taxes-states-legislation.pdf
https://assets.ctfassets.net/rb9cdnjh59cm/5E3NnDMpHsVeAqrkDqvnyZ/ad7344d7a826894add70a716bde35203/pte-considerations-salt-trp.pdf
https://assets.ctfassets.net/rb9cdnjh59cm/6dDbvgJnQNLPqWYgf0pOVG/4922ba2923508a749e70d6cd53d04cff/aicpa-update-on-state-partnership-filing-requirements-if-partner-in-state.pdf
https://assets.ctfassets.net/rb9cdnjh59cm/2NaoLVlVLOFKxIRhUwNTne/82bda0dc973bdc7314066e6ff15348a2/aicpa-states-ptet-credits-refundability.pdf
https://www.aicpa-cima.com/resources/article/faq-on-the-federal-taxation-of-state-income-tax-refunds-for-ptet-payments
https://www.aicpa-cima.com/professional-insights/article/TCJA-salt-cap-PTET-workaround-update
https://editions.thetaxadviser.com/publication/?i=828471&p=58&view=issueViewer
https://www.thetaxadviser.com/issues/2024/mar/ptets-orchestrating-asc-740-compliance.html
https://www.thetaxadviser.com/news/2023/may/update-states-moving-ahead-with-ptets.html
https://www.thetaxadviser.com/issues/2022/sep/questions-to-consider-before-electing-into-pte-tax.html
https://www.thetaxadviser.com/issues/2021/jun/individual-corporate-passthrough-entity-taxation-meet.html
https://www.thetaxadviser.com/issues/2021/jun/individual-corporate-passthrough-entity-taxation-meet.html
https://assets.ctfassets.net/rb9cdnjh59cm/1ygdUGsPNmVRjok81G87Ot/e52ba4ae3db335c22b308f30f9b6f4f4/aicpa-paper-on-state-pass-through-entity-level-tax-issues-10-4-18.pdf
https://assets.ctfassets.net/rb9cdnjh59cm/7LnR4hPyDsmAmZ4gAgPWhR/65ee480d06299b9b8acb77a9c6d9abe0/one-pager-on-aicpa-paper-on-state-pass-through-entity-level-tax-issues-10-4.pdf
https://www.aicpa-cima.com/advocacy/article/state-and-local-tax-advocacy-resources
https://www.aicpa-cima.com/resources/landing/salt-roadmap-state-and-local-tax-guide
https://www.mtc.gov/uniformity/project-on-state-taxation-of-partnerships/

Tax Section

SALT Roadmap and Resource Center

Interactive reference library to access state and local tax info in one central place

Wu >
| Due datesp  Tax rates> Tax forms > Nexus entity tax

sonal inc

a ome tax rate
55%-475% —-
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https://www.aicpa-cima.com/resources/landing/salt-roadmap-state-and-local-tax-guide?cid=referral:slides-mgtax:promo:salt-roadmap:aicpa&utm_medium=referral&utm_source=slides-mgtax&utm_campaign=promo&utm_content=salt-roadmap
https://www.aicpa-cima.com/resources/landing/salt-roadmap-state-and-local-tax-guide?cid=referral:slides-mgtax:promo:salt-roadmap:aicpa&utm_medium=referral&utm_source=slides-mgtax&utm_campaign=promo&utm_content=salt-roadmap
https://www.aicpa-cima.com/resources/landing/salt-roadmap-state-and-local-tax-guide?cid=referral:mgtax:qrcode:salt-roadmap:aicpa&utm_medium=referral&utm_source=mgtax&utm_campaign=qrcode&utm_content=salt-roadmap

One Month State Filing After Federal Filing for
Corporate Income Tax Returns

[ Original or extended return deadline at least one month after federal
Original or extended return deadline at least one month after federal for combined filers only
B Original and extended return deadline less than one month after federal
(] States not impacted
* Original or extended return deadline one month after federal but extension is NOT automatic (CT, MD, NJ, TX, VT, DC)

Disclaimer: This information should be used for general
guidance and not relied upon for compliance

Source: Council On State Taxation (COST)

As of: 11/17/24

@ AICPA mwCoSsT


https://assets.ctfassets.net/rb9cdnjh59cm/12gFseHCnvretNKOtlHcV1/50b17fa9b1ffd514ac96809e7479dca3/map-of-states-on-one-additional-month.pdf
https://assets.ctfassets.net/rb9cdnjh59cm/12gFseHCnvretNKOtlHcV1/50b17fa9b1ffd514ac96809e7479dca3/map-of-states-on-one-additional-month.pdf

State Mobile Workforce
30-Day Safe Harbor for Nonresident Traveling Employees

[l State has enacted a 30-day threshold for both filing and withholding
State has enacted the AICPA-COST model statute with a 25-day threshold for both filing and withholding
States that need a 30-day safe harbor for both filing and withholding obligations
(AZ and HI have a 60-day, and VT has a 30-day threshold for withholding only)

States that need a 30-day safe harbor for filing and withholding obligations
and they have enacted the MTC model statute with a 20-day threshold and
additional complicated provisions based on wages earned

No general state personal income tax
|:| States with legislation introduced/pending in 2024

(o

OB

Disclaimer: This information should be used for
general guidance and not relied upon for compliance
Source: Council On State Taxation (COST)

As of 6/6/24

A .
‘é\ AICPA  For more info: AICPA SALT advocacy resources page

Covscir Oy Srare Taxarioxn



https://us.aicpa.org/advocacy/state/statetaxresources.html

States that Enacted or Need to Enact MTC Consensus Model for

a a a a » a
geral Augd N1dNde REDOITING 410 411l 1R AUC

I 20 states that have enacted legislation (CA, CO, GA, OH, IA, IN, KY, LA, MA, MI, MN, MO, MT, NJ, NM, OR, VA, VT, WI, WV)
4 states that have enacted legislation, but need improvement to more closely follow MTC Consensus Model (AZ, HI, ME, RI)

(AK, AL, AR, CT, DC, DE, FL, ID, IL, KS, MD, MS, NC, ND, NE, NH, NY, OK, PA, SC, SD, TN, TX, UT)

Disclaimer: This information should be used for
general guidance and not relied upon for compliance
Source: Council On State Taxation (COST)


https://www.mtc.gov/wp-content/uploads/2023/06/Proposed-Model-RAR-Statute-Technical-Corrections-FINAL.pdf
https://us.aicpa.org/advocacy/state/statetaxresources.html

. 30 days after assessment is issued/mailed/received
D 45 days after assessment is issued/mailed/received

. 60+ days after assessment is
. '56 %e%na Igrd Arsescgs“é%jent is
issued/mailed/received

*CA: 60 days after mailing of notice for
income/franchise tax. CRTC §§ 19041(a),
19042. Petitions for redetermination must be
filed within 30 days to appeal sales/use tax
assessment. CRTC §6561. 90 days for denial
of a refund claim; CRTC § 19324; 30 days for
denial of protest; CRTC § 19045

**DE: 30 days for withholding tax appeals

Disclaimer: This information should be used for general guidance and not relied upon for compliance
Source: Council On State Taxation’s (COST) State Tax Administration Scorecard, November 2024




Taxation of Professional Services

Conservatives currently seeking a pay
for to cut/eliminate taxes.
Progressives are seeking “fiscal equity.”

We were/are particularly watching:

o lllinois
« Louisiana
« Nebraska

. Introduced legislation to tax service

. Longer-term interest in taxing services



K

Expected to continue into
2024/2025 with states
continuing to introduce

legislation

=

States seeking to eliminate
income tax in exchange for
taxing services

o

[e]

Federal funding to states is
ending = will have large
impact on certain states

»

State budgets will play a key
role in the future; big states
like CA and NY seeing big

budget issues

Continuing
Threat: State
Taxation of
Professional
Services



Lessons learned from West Virginia and Alaska

« Tax on services legislation moves incredibly fast

« Profession-led coalitions and advocacy efforts can work to
defeat egregious bills

« Constant contact with legislators is key

« Monitoring budget bills and similar proposals are important
— you never know what will show up in this type of
legislation

« Watch for governors trying to eliminate the personal or
corporate income tax — or both

« AICPAIs here to help, defeating these bills is possible!

 Professional Services Alliance resources



https://www.proservicesalliance.org/resources

Why the CPA Profession Opposes Tax on Services

2. Unjustified taxation of

1. No Tax Pyramids : )
entire profession

91% Accounting

Taxing Business :
Services =

Inputs =

Pileup of taxes. Purchased by
Resulting in 2x or 3x Businesses,

taxation = Governments,
Nonprofits =

Creation of Tax

Pyramiding Majority of outputs will

be exempt from tax

3. Taxing taxpayers

Remaining 9%-=

Public purchasing
services outside of
business context =

We're taxing people to
do their taxes?




AICPA Tax Advocacy Issues




HOT TOPICS

OMB No. 1545-2205

Form 1099-K SAFE Act Section 174 Filing Season




Q) AicPA s CIMA

Together as the Assaciation of International

PR ) ﬁ -

| —
IRS
o Extenders AT SAFE Act :
1099K Disasters Service
R&E amortization/ o
Increase $600 expensing |mpr0ve IRS In;:]?jaeszglee;:|l|?]lgty |mprOV8 |RS
threshold authority to taxpayer service

: rocess
provide federal tax P

relief after a

‘ E natural disaster I l I



AICPA Federal Priorities and Key Issues
in 119t Congress

What Moves in an Era of Slim Majorities in Government?

Form 1099-K Threshold

Section 174 R&E Expensing ?

Disaster Tax Relief Legislation

Improving IRS Taxpayer Service

Revitalize IRS Oversight Board
Adjust Individual Estimated Tax Payment Deadlines
Improve Practitioner Priority Service (PPS)

Provide Limited Authority to IRS to Regulate Paid Tax Return
Preparers

Major tax legislation
highly unlikely in
Lame Duck.

Changes to IRS
administration and
procedure are ripe
for action in 2025 if
taxpayer service
continues to

be an issue.

Bills and proposals
with bipartisan and
bicameral support
may advance if
Intra-party factions
cause turmoil



Form 1099-K threshold

American Recovery Plan Act lowered threshold from
$20,000 and 200 transactions to $600, starting 1/1/22

AICPA with Coalition for Form 1099-K Fairness

After AICPA and others’ advocacy, 11/21/23 — IRS
announced another 1-year delay of $600 threshold —
for 2023, and transition to $5,000 for 2024

Comments: 6/6/23, 5/10/23, 12/22/22, and 12/16/22
AICPA supports increased thresholds

« COLAfrom 1954 is $6,500

« S.1761 to $10,000

 H.R. 190 to $20,000 & 200 transactions

Continue to advocate



https://www.irs.gov/newsroom/irs-announces-delay-in-form-1099-k-reporting-threshold-for-third-party-platform-payments-in-2023-plans-for-a-threshold-of-5000-for-2024-to-phase-in-implementation
https://us.aicpa.org/content/dam/aicpa/advocacy/tax/downloadabledocuments/aicpa-letter-of-support-for-brown-cassidy-1099k-bill-6-jun-23-final.pdf
https://us.aicpa.org/content/dam/aicpa/advocacy/tax/downloadabledocuments/2023/aicpa-recommendations-on-the-h-r-190-saving-gig-economy-taxpayers-act.pdf
https://www.aicpa-cima.com/news/article/aicpa-encouraged-by-decision-to-delay-1099-k-threshold-implementation
https://us.aicpa.org/content/dam/aicpa/advocacy/tax/downloadabledocuments/aicpa-comments-on-1099-k-threshold-final.pdf
https://www.congress.gov/118/bills/s1761/BILLS-118s1761is.pdf
https://www.congress.gov/118/bills/hr190/BILLS-118hr190ih.pdf

Form 1099-K Threshold: Working to Move the Needle

ARPA Requirements

Tax Year 2023 Tax Year 2024 (Implementation Date
Undetermined)
Threshold $20,000 $5,000 $600
Minimum
Transaction At least 201 transactions None None

Requirement




Form 1099-K threshold guidance
& resources

With the IRS delay in the new reporting
requirements for Form 1099-K, tax
practitioners need to help clients
understand the background and
upcoming changes.

« Form 1099-K Snapshot

e Form 1099-K QO&A

* |IRS updated Fact Sheet FAQs on
Form 1099-K

Form 1099-K Q&A

Tagether 2 the

@ alcPascIMA

Form 1099-K is an IRS information return used to report certain payment transactions for goods
and services. It is not a new form, but legislation changes in March 2021 significantly decreasad
the filing threshold that was scheduled to be implemented for the tax year 2022 but was delayed

until tax year 2023

The Form 1099-K reports payments and transactions for goods and services from online
platforms, apps and payment card processors (such as Venmo or PayPal).

Maote that the changes to the reporting threshold are NOT intended to track personal transactions,
such az sharing the cost of 8 meal, gifts or reimbursement for personal expenses.

What is the cument reporting thresheld Tor 2023 and
torward Tor the Form 1099-K7

Starling in 2023, taxpayers who receive payments over
S600 with any nurmiber of rarsactions fram a third-party
setlierment arganization for goods/serioes will receive

a Form 109%-K

What happens if | received a Form 1099-K in érmar
[Swch as fof a personal reimbursement for an
expense)?

Contact the ssuer af the Form 1098-K 1o delermine if
will issue & carmecied Torm 1T they are unable io

ue & carrected farm, the IRS recommends reparting

* Parl Line 24z = Other Adjustments: Form 1099-5

Recesived in Errar

The: rel effect af thess wo adjustments on adjusied
Gross income would be 2en,

What's the difference belween a Form 1099-K,
Form 109%-NEC and Form 1099-MISC?

-

Farm 1095-HEC reparts compensation payments of
2600 or mane for services provided to someons who
isn'l an employes

Farrm 1093-MISC repons other types of income,
such as rents, royallies, prizes or swards paid
Lo third parties

w

Fiarrm 1095-K reports payrrent card and third-party
relwork trans Thiis Torrn will came fram

the paynent s=itlement entity, rather than f
son who pays for the good

ni the

ard individuals rmust keep careful ]
delerrnine bow e payrmes ould be reparbed, Bul itis
duplicabed. Male that
the classifcaton of

passible thal irarsacions col
businesses should carefully o

e A% & nan-ermployes versus an employes


https://www.aicpa-cima.com/resources/article/form-1099-k-snapshot
https://www.aicpa-cima.com/resources/download/form-1099-k-q-and-a
https://www.irs.gov/pub/taxpros/fs-2022-41.pdf

@AICPA&CIMA’

Section 174 R&E expensing

Current: 5-year amortization of
R&E costs instead of expensing
AICPA supports retroactive repeal
of TCJA amortization requirement
or delay until 2026
AICPA comments
« 5/9/23 (repeal)
« S.866, H.R. 2673
« 2/14/23 & 10/1/21 (4-year delay)
 H.R. 3938 section 101
AICPA continues to advocate



https://us.aicpa.org/content/dam/aicpa/advocacy/tax/downloadabledocuments/2023/aicpa-supports-repealing-section-174-amortization-requirement-american-innovation-and-jobs-act.pdf
https://www.congress.gov/118/bills/s866/BILLS-118s866is.pdf
https://www.congress.gov/118/bills/hr2673/BILLS-118hr2673ih.pdf
https://us.aicpa.org/content/dam/aicpa/advocacy/tax/downloadabledocuments/aicpa-letter-to-congress-extenders-2.14-submit.pdf
https://us.aicpa.org/content/dam/aicpa/advocacy/tax/downloadabledocuments/56175896-aicpa-comments-on-house-reconciliation-10-1-21-submit.pdf
ttps://www.congress.gov/118/bills/hr3938/BILLS-118hr3938rh.pdf

Q AlcPAsCIMA

Together as the Assaciation of International

Advocacy and Resources on Section 174 Research Costs

AICPA submitted comments to Congress on section 174
May 9, 2023, February 14, 2023, and October 1, 2021

AICPA resources on section 174

» Ask the experts — How to handle section 174 research and
development costs for 2022 taxes

» JofA article on guidance on amortization of R&E costs (Sept. 2023)

« The Tax Adviser article outlining the changes (July 2022)

0


https://us.aicpa.org/content/dam/aicpa/advocacy/tax/downloadabledocuments/2023/aicpa-supports-repealing-section-174-amortization-requirement-american-innovation-and-jobs-act.pdf
https://us.aicpa.org/content/dam/aicpa/advocacy/tax/downloadabledocuments/aicpa-letter-to-congress-extenders-2.14-submit.pdf
https://us.aicpa.org/content/dam/aicpa/advocacy/tax/downloadabledocuments/56175896-aicpa-comments-on-house-reconciliation-10-1-21-submit.pdf
https://aicpa.zoom.us/rec/play/8pLJjBYgiCmuyvCRn3i0yQrQS7ARxY4kiAgTOAGwPcKf9PCweJ0bYrwmjiPGrO3no49Z7FGTeTt0vKw1.xHj9B8nYY6FQBJfv?canPlayFromShare=true&from=share_recording_detail&startTime=1675971971000&componentName=rec-play&originRequestUrl=https%3A%2F%2Faicpa.zoom.us%2Frec%2Fshare%2FCr7uUVVqg-HcqqgQdc1lr083YSNjlZBOAjSuNuO-lSovaMtijt-RK_emaCmwec9E.xNMt46Elumn6Gn8G%3FstartTime%3D1675971971000
https://aicpa.zoom.us/rec/play/8pLJjBYgiCmuyvCRn3i0yQrQS7ARxY4kiAgTOAGwPcKf9PCweJ0bYrwmjiPGrO3no49Z7FGTeTt0vKw1.xHj9B8nYY6FQBJfv?canPlayFromShare=true&from=share_recording_detail&startTime=1675971971000&componentName=rec-play&originRequestUrl=https%3A%2F%2Faicpa.zoom.us%2Frec%2Fshare%2FCr7uUVVqg-HcqqgQdc1lr083YSNjlZBOAjSuNuO-lSovaMtijt-RK_emaCmwec9E.xNMt46Elumn6Gn8G%3FstartTime%3D1675971971000
https://www.thetaxadviser.com/news/2023/sep/long-awaited-guidance-provided-for-amortization-r-e-expenditures.html
https://www.thetaxadviser.com/issues/2022/jul/legislative-changes-research-experimental-software-development-costs.html

@AICPA&CIMA’

Section 174 R&E guidance

IRS Notice 2023-63

Issued 9/8/23

Clarifies amortization rules
Taxpayers still required to
amortize R&E costs

IRS to issue proposed regs
(likely by end of 2024)

Can rely on Notice until
proposed regs

AICPA drafting comments



https://www.irs.gov/pub/irs-drop/n-23-63.pdf

Section 174 R&E Expenditures and Draft Form 6765

IRS Notice 2024-12 » Clarifies and modifies Notice 2023-63

Rev. Proc. 2024-9  Modifies sections 7 & 19 of Rev. Proc. 2023-24

« Clarifies section 174 amended by TCJA

IRS Notice 2023-63 * The Notice |§ not a f|x to the current law amortization treatment,
taxpayers still required to amortize these costs

* Proposed regulations possible in late 2024/2025



https://www.irs.gov/pub/irs-drop/n-24-12.pdf
https://www.irs.gov/pub/irs-drop/rp-24-09.pdf
https://www.irs.gov/pub/irs-drop/n-23-63.pdf
https://us.aicpa.org/content/dam/aicpa/advocacy/tax/downloadabledocuments/2023/aicpa-comment-letter-draft-form-6765-10-30-23-final-submit.pdf
https://www.irs.gov/pub/irs-dft/f6765--dft.pdf

RESEARCH CREDIT REFUND CLAIMS

10/15/21 - IRS FAA 20214101F dated 9/17/21 & IR-2021-203, require compliance
with memo

11/18/21 - AICPA letter requested a delay of implementation of the new requirements
1/3/22 - IRS released interim guidance & FAQs

1/10/22 - new requirements took effect - R&D credit refund claim on amended return
must contain certain specified items of information with sufficient information on
grounds & facts claim is based

9/21/22 - AICPA comments on section 41 research credit refund claims
9/30/22 - IRS extended delay of transition period for another year (through 1/10/24)

10/30/23 — AICPA comments & proposed Schedule F on 9/15/23 draft updated Form
6765, Credit for Increasing Research Activities, with proposed changes for 2024

6/21/24 — IRS revised draft Form 6765
IRS website and TTA article for more information



https://www.irs.gov/pub/irs-lafa/20214101f.pdf
https://www.irs.gov/newsroom/irs-sets-forth-required-information-for-a-valid-research-credit-claim-for-refund
https://us.aicpa.org/content/dam/aicpa/advocacy/tax/downloadabledocuments/56175896-aicpa-comments-on-irc-section-41-research-credit-refund-claims-final.pdf
https://www.irs.gov/pub/foia/ig/lbi-04-0122-0001.pdf
https://www.irs.gov/businesses/corporations/research-credit-claims-section-41-on-amended-returns-frequently-asked-questions
https://us.aicpa.org/content/dam/aicpa/advocacy/tax/downloadabledocuments/56175896-aicpa-comment-letter-section-41-research-credit-refund-claims-technical-comments.pdf
https://us.aicpa.org/content/dam/aicpa/advocacy/tax/downloadabledocuments/2023/aicpa-comment-letter-draft-form-6765-10-30-23-final-submit.pdf
https://www.irs.gov/pub/irs-utl/form-6765-proposed-changes-fy24.pdf
https://www.irs.gov/pub/irs-utl/form-6765-proposed-changes-fy24.pdf
https://www.irs.gov/pub/irs-dft/f6765--dft.pdf
https://www.irs.gov/newsroom/irs-sets-forth-required-information-for-a-valid-research-credit-claim-for-refund
https://www.thetaxadviser.com/issues/2022/feb/research-credit-refund-claims-new-documentation-requirements.html

SECTION 473 LIFO RELIEF

Pandemic disrupted supply chain and inventory levels reduced.
Companies using LIFO, additional taxable income from inventory decrease.

AICPA supports bipartisan LIFO relief:
3/8/23 - support S. 443, S. 700 - Supply Chain Disruptions Relief Act
513122, 4/14/22 - support S. 4105, Supply Chain Disruptions Relief Act
4/28/22 - request general relief

12/16/21- AICPA and National Automobile Dealer’s Association (NADA)
met with Treasury, which is further analyzing facts & scope

11/29/21 — request AICPA & to meet with Treasury
11/9/21 - AICPA endorsed bipartisan Congressional letter to Treasury
8/17/21 — request safe harbor method & expedited section 473 relief



https://us.aicpa.org/content/dam/aicpa/advocacy/tax/downloadabledocuments/aicpa-letter-of-support-senate-and-house-lifo-bill-2023-submit.pdf
https://www.congress.gov/118/bills/s443/BILLS-118s443is.pdf
https://www.congress.gov/118/bills/hr700/BILLS-118hr700ih.pdf
https://us.aicpa.org/content/dam/aicpa/advocacy/tax/downloadabledocuments/56175896-aicpa-letter-of-support-senate-lifo-bill-final-5-3-22.pdf
https://us.aicpa.org/content/dam/aicpa/advocacy/tax/downloadabledocuments/56175896-aicpa-letter-of-support-for-lifo-bills-4-14-2022.pdf
https://us.aicpa.org/content/dam/aicpa/advocacy/tax/downloadabledocuments/aicpa-comment-letter-requesting-section-473-relief.pdf
https://us.aicpa.org/content/dam/aicpa/advocacy/tax/downloadabledocuments/56175896-nada-aicpa-letter-to-treasury.pdf
https://us.aicpa.org/content/dam/aicpa/advocacy/tax/downloadabledocuments/11-9-21-lifo-recapture-treasury-letter.pdf
https://us.aicpa.org/content/dam/aicpa/advocacy/tax/downloadabledocuments/aicpa-comment-letter-sec-473-safe-harbor-method.pdf

Accounting Pipeline Initiative: Expanding Use of 529 Plan
Funds (Freedom to Invest in Tomorrow’s Workforce Act,
H.R. 1477/ S. 722)

« Bipartisan, bicameral bills would allow 529 plan funds to be used for:

“Certain expenses, including fees, associated with obtaining or
maintaining recognized postsecondary credentials”

* “Fees for testing and other fees required by the organization
Issuing the recognized postsecondary credential as a condition of
maintaining or obtaining the credential”

+ Ex: CPA exam, credentials, designation, prep materials/classes

* House W&M Committee marked up hybrid language this summer

Outlook: Significant House and Senate support and general interest
in inclusion in 2025 tax bill




Investing in the F
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AICPA-Endorsed Tax Legislation

oo

uture
Freedom to Invest-in Tomorrow’s Workforce Act — H.R. 1477/ S. 722, section 529 bipartisan bill (AICPA letter)
The Tax-Free Pell Grant Act - S. 2920, bipartisan bill to exclude pell grants and simplify other credits. (AICPA letter)

Disaster Relief

Filing Relief for Natural Disasters Act - S. 1815/ H.R. 3861, bipartisan bills would give IRS the authority to extend federal
tax filing deadlines following state-declared disaster instead of waiting for a federally-declared disaster. (AICPA letter)

Federal Disaster Responsibility Act - H.R. 5343 /S. 2721, applies prior disaster rules to 12/20-12/23. (AICPA letter)
Casualty Loss Deduction Restoration Act - H.R. 4539/ S.2236, bipartisan reinstatement of casualty loss deduction for
2018-2025 up to $50,000; extends period to claim a refund/credit due to a casualty loss for those years. (AICPA letter)
Disaster Tax Lookback Parity Act - H.R. 8007, bipartisan extension of time for disaster victims to file a tax
refund/credit. (AICPA letter)

Business Tax Provisions

Paid Family and Medical Leave Tax Credit Extension and Enhancement Act — S. 3680, bipartisan bill to make the paid
family leave tax credit permanent and provide options for financing the leave, increase awareness. (AICPA Press Statement)
American Innovation and Jobs Act - S. 866 / H.R. 2673, bipartisan bill reversing 2017 TCJA change limiting companies
from fully deducting R&E investments each year. (AICPA letter)

Book Minimum Tax Repeal Act — S. 1559 / H.R. 3210, repeals IRA enacted CAMT (AICPA Press Statement)

Supply Chain Disruption Relief Act — S. 443/ H.R. 700, LIFO relief for auto dealers bipartisan bill (AICPA Lletter)



https://www.congress.gov/118/bills/hr1477/BILLS-118hr1477ih.pdf
https://www.congress.gov/118/bills/s722/BILLS-118s722is.pdf
https://us.aicpa.org/content/dam/aicpa/advocacy/tax/downloadabledocuments/56175896-aicpa-reendorse-529-plan-expansion-bill-hr1477-final.pdf
https://www.congress.gov/bill/118th-congress/senate-bill/2920?q=%7B%22search%22%3A%22s.+2920%22%7D&s=1&r=2
https://www.aicpa-cima.com/resources/download/aicpa-letter-supports-the-tax-free-pell-grant-act
https://www.congress.gov/118/bills/s1815/BILLS-118s1815is.pdf
https://www.congress.gov/118/bills/hr3861/BILLS-118hr3861ih.pdf
https://us.aicpa.org/content/dam/aicpa/advocacy/tax/downloadabledocuments/2023/aicpa-letter-of-support-for-disaster-relief-legislation-9-jun-23-final.pdf
https://www.congress.gov/bill/118th-congress/house-bill/5343?s=6&r=1
https://www.congress.gov/bill/118th-congress/senate-bill/2721?s=8&r=1
https://us.aicpa.org/content/dam/aicpa/advocacy/tax/downloadabledocuments/2023/aicpa-letter-disaster-relief-legislation-hr-5343-s-2721-27-oct-23-final.pdf
https://www.congress.gov/bill/118th-congress/house-bill/4539?s=10&r=1
https://www.congress.gov/bill/118th-congress/senate-bill/2236?s=2&r=1
https://us.aicpa.org/content/dam/aicpa/advocacy/tax/downloadabledocuments/2023/aicpa-letter-of-support-hr-4539-casualty-loss-deduction-restoration-act-submit.pdf
https://us.aicpa.org/content/dam/aicpa/advocacy/tax/downloadabledocuments/2024/aicpa-letter-legislation-refund-claims-for-disaster-impacted-areas-final.pdf
https://www.congress.gov/bill/118th-congress/senate-bill/3680?s=4&r=1
https://www.fischer.senate.gov/public/index.cfm/2024/1/fischer-king-to-introduce-bill-expanding-access-to-paid-family-leave-providing-certainty-for-small-businesses-and-families
https://www.congress.gov/118/bills/s866/BILLS-118s866is.pdf
https://www.congress.gov/118/bills/hr2673/BILLS-118hr2673ih.pdf
https://us.aicpa.org/content/dam/aicpa/advocacy/tax/downloadabledocuments/2023/aicpa-supports-repealing-section-174-amortization-requirement-american-innovation-and-jobs-act.pdf
https://www.congress.gov/118/bills/s1559/BILLS-118s1559is.pdf
https://www.congress.gov/118/bills/hr3210/BILLS-118hr3210ih.pdf
https://www.barrasso.senate.gov/public/index.cfm/news-releases?ID=A141AD84-F968-46DC-B0F8-620FC534CD23
https://www.congress.gov/118/bills/s443/BILLS-118s443is.pdf
https://www.congress.gov/118/bills/hr700/BILLS-118hr700ih.pdf
https://us.aicpa.org/content/dam/aicpa/advocacy/tax/downloadabledocuments/aicpa-letter-of-support-senate-and-house-lifo-bill-2023-submit.pdf

@AICPA’&CIMAE

AICPA-Endorsed Tax Legislation

Improving Taxpayer Compliance
. Simplify Automatic Filing Extensions (SAFE) Act — H.R. 3566, bipartisan bill that would allow individual taxpayers filing for
a federal extension to rely on a safe harbor payment of 125% of prior year tax. (AICPA one pager)

. Tax Deadline Simplification Act — H.R. 3708, bipartisan bill that would set the estimated tax installment deadlines to 15
days after the end of each quarter, moving the deadlines to 1/15, 4/15, 7/15, and 10/15 (AICPA letter)

. Electronic Communication Uniformity Act — S. 1338, bipartisan bill gives IRS authority to treat e-submitted tax payments
and documents as submitted on the day they are transmitted, even if the IRS processes them at a later date. (AICPA letter)

. The Tax Administration Simplification Act - H.R. 8864, bipartisan bill would apply mailbox rule to electronically submitted
tax returns and payments and revise estimated tax payments to be true quarterly intervals. (AICPA letter)

. Improving IRS Customer Service Act - S.5280, bipartisan bill on IRS taxpayer service, wait time dashboard, access to info.
and refunds, online accounts, no installment agreement fees, economic hardships alternatives (AICPA Press Statement)

. The Red Tape Reduction Act — S. 1761, bipartisan bill increasing Form 1099-K reporting threshold from $600 to $10,000
for third-party payment platforms. (AICPA letter)



https://www.congress.gov/118/bills/hr3566/BILLS-118hr3566ih.pdf
https://us.aicpa.org/content/dam/aicpa/advocacy/tax/downloadabledocuments/2023/aicpa-federal-tax-extension-safe-harbor-ns.pdf
https://www.congress.gov/118/bills/hr3708/BILLS-118hr3708ih.pdf
https://us.aicpa.org/content/dam/aicpa/advocacy/tax/downloadabledocuments/2023/aicpa-letter-of-support-for-h-r-3708-tax-deadline-simplfication-act-20-Jun-23-final.pdf
https://www.congress.gov/bill/118th-congress/senate-bill/1338?q=%7B%22search%22%3A%22Electronic+Communication+Uniformity+Act%22%7D&s=6&r=1
https://us.aicpa.org/content/dam/aicpa/advocacy/tax/downloadabledocuments/2023/s-1338-legislation-to-treat-electronically-submitted-tax-payments-and-documents-as-timely-if-submitted-on-or-before-the-applicable-deadline.pdf
https://www.congress.gov/118/bills/hr8864/BILLS-118hr8864ih.pdf
https://assets.ctfassets.net/rb9cdnjh59cm/3vnPbFYJgVFxE7lirdcUVr/15b48a22ab892c2198175ab667053a9b/aicpa-letter-legislation-tax-administration-simplification-act-final.pdf
https://www.congress.gov/118/bills/s5280/BILLS-118s5280is.pdf
https://www.warner.senate.gov/public/index.cfm/2024/10/warner-cassidy-introduce-legislation-to-improve-customer-service-for-taxpayers
https://www.congress.gov/118/bills/s1761/BILLS-118s1761is.pdf
https://us.aicpa.org/content/dam/aicpa/advocacy/tax/downloadabledocuments/aicpa-letter-of-support-for-brown-cassidy-1099k-bill-6-jun-23-final.pdf

Q AICPA & CIMA

ion of International

AICPA proposed legislative changes to tax provisions:
Needing attention

On 2/7/23, AICPA suggested Technical in nature

over 60 simplification and Can be readily addressed
technical Iegislative proposals Correcting technical problems in the Internal Revenue Code
that were to Simplifying existing provisions

Congress, hoping some are Promoting simplicity

: : : : Making the tax code fairer
included in the tax legislation : o o
Effectively promoting important policy objectives

Improving tax administration
That are generally noncontroversial



https://us.aicpa.org/content/dam/aicpa/advocacy/tax/downloadabledocuments/56175896-aicpa-cover-letter-and-compendium-2023.pdf

DEPARTMENT OF THE TREASURY
WASHINGTON, D.C. 20220

@ AI C PA & CI MA Qctober 3, 2024

Department of the Treasury
2024-2025 Priority Guidance Plan

Joint Statement by:

IRS Priority Guidance Plan (PGP) o

Deputy Assistant Secretary for Tax Policy

an d A I C PA CO m m e n tS US. Department of the Treasry
Danny Werfel
. . . . Commissioner
* IRS plan for issuing guidance in the year Infemal Revenue Service

Chief Counsel
Internal Revenue Service

suggestions of needed guidance

» AICPA Technical Resource Panels
discussions with IRS on needed gwd ance W are pleased to announce the release of the 2024-2025 Priorty Guidance Plan.

InNotice 2024-28, the Department of the Treasury (Treasury Department) and the Intemnal
Revenue Senvice (Service) solicited recommendations for items to be included in the plan from

allinterested parties, including taxpayers, tax practitioners, and industry groups. The Treasury


https://www.irs.gov/pub/irs-counsel/2024-2025-priority-guidance-plan-initial-version.pdf
https://us.aicpa.org/content/dam/aicpa/advocacy/tax/downloadabledocuments/2024/priority-guidance-plan-comments-2024-submit-7p.pdf

Q@ AicPasciMA Congressional Tax Package (H.R. 7024)

Together as the Assaciation of International

e Disaster Relief

e HR 7024 reinstates pre-12/27/20 disaster relief to 12/27/20 - date of enactment.

o Eliminating the requirement that casualty losses must exceed 10 percent of
adjusted gross income (AGI) to qualify for the deduction.

o Allowing taxpayers to claim the casualty loss deduction “above the line,” i.e.,
without itemizing their deductions.

o It would also require losses to exceed $500 (vs. current $100) per casualty in
order to be deductible, which AICPA is ok with as long as the legislation also
eliminates the 10% of AGI threshold.

e AICPA supports and has advocated for these provisions.
o 10/27/23 recommendation 2.
o 10/27/23 support H.R. 5343 / S. 2721, Federal Disaster Responsibility Act.



https://gop-waysandmeans.house.gov/wp-content/uploads/2024/01/BILLS-118hr7024ih.pdf
https://us.aicpa.org/content/dam/aicpa/advocacy/tax/downloadabledocuments/2023/aicpa-letter-disaster-legislative-proposals-27-oct-23-final.pdf
https://us.aicpa.org/content/dam/aicpa/advocacy/tax/downloadabledocuments/2023/aicpa-letter-disaster-relief-legislation-hr-5343-s-2721-27-oct-23-final.pdf

Q

AICPA&CIM AICPA Disaster Relief Efforts

Support the Support the Support the Support the
Filing Relief for | Casualty Federal Disaster
Natural Loss Disaster | gokback Parity
Disasters Act Deduction Responsibility Act HR 8007
H.R. 3861, Restoration | Act H.R. 5343, (4/16/24 |etter)
S. 1815 Act HR 4539 S. 2721 B
(6/9/23 |etier)  (7/12/23 letter) J(10/27/23 lettel

Recommended 14 disaster relief legislative proposals (10/27/23 letter)

AICPA Disaster Relief Resource Center
IRS Website: IRS Tax Relief in Disaster Situations



https://www.aicpa-cima.com/resources/landing/disaster-relief-resource-center?cid=referral:slides-mgtax:promo:disaster-center:aicpa&utm_medium=referral&utm_source=slides-mgtax&utm_campaign=promo&utm_content=disaster-center
https://www.irs.gov/newsroom/tax-relief-in-disaster-situations
https://us.aicpa.org/content/dam/aicpa/advocacy/tax/downloadabledocuments/2023/aicpa-letter-of-support-hr-4539-casualty-loss-deduction-restoration-act-submit.pdf
https://www.congress.gov/118/bills/hr4539/BILLS-118hr4539ih.pdf
https://us.aicpa.org/content/dam/aicpa/advocacy/tax/downloadabledocuments/2023/aicpa-letter-of-support-hr-4539-casualty-loss-deduction-restoration-act-submit.pdf
https://us.aicpa.org/content/dam/aicpa/advocacy/tax/downloadabledocuments/2023/aicpa-letter-of-support-for-disaster-relief-legislation-9-jun-23-final.pdf
https://www.congress.gov/bill/118th-congress/house-bill/3861?q=%7B%22search%22%3A%5B%22HR+3861%22%5D%7D&s=4&r=1
https://www.congress.gov/bill/118th-congress/senate-bill/1815?q=%7B%22search%22%3A%5B%22S.+1815%22%5D%7D&s=3&r=1
https://us.aicpa.org/content/dam/aicpa/advocacy/tax/downloadabledocuments/2023/aicpa-letter-of-support-for-disaster-relief-legislation-9-jun-23-final.pdf
https://us.aicpa.org/content/dam/aicpa/advocacy/tax/downloadabledocuments/2023/aicpa-letter-disaster-relief-legislation-hr-5343-s-2721-27-oct-23-final.pdf
https://www.congress.gov/bill/118th-congress/house-bill/8007?s=2&r=1
https://us.aicpa.org/content/dam/aicpa/advocacy/tax/downloadabledocuments/2024/aicpa-letter-legislation-refund-claims-for-disaster-impacted-areas-final.pdf
https://us.aicpa.org/content/dam/aicpa/advocacy/tax/downloadabledocuments/2023/aicpa-letter-disaster-relief-legislation-hr-5343-s-2721-27-oct-23-final.pdf
https://www.congress.gov/118/bills/hr5343/BILLS-118hr5343ih.pdf
https://www.congress.gov/118/bills/s2721/BILLS-118s2721is.pdf
https://us.aicpa.org/content/dam/aicpa/advocacy/tax/downloadabledocuments/2023/aicpa-letter-disaster-relief-legislation-hr-5343-s-2721-27-oct-23-final.pdf
https://us.aicpa.org/content/dam/aicpa/advocacy/tax/downloadabledocuments/2023/aicpa-letter-disaster-legislative-proposals-27-oct-23-final.pdf
https://us.aicpa.org/content/dam/aicpa/advocacy/tax/downloadabledocuments/2023/aicpa-letter-disaster-legislative-proposals-27-oct-23-final.pdf

Filing Relief for Natural Disasters Act

H.R. 3861 — Judy Chu (D-CA) & David Kustoff (R-TN)
S. 1815 — Catherine Cortez Masto (D-NV), Marsha Blackburn (R-TN),
John Kennedy (R-LA), and Chris Van Hollen(D-MD)

Trigger: Official state
declared disaster declaration

v to issue tax deadline extensions

« 120 days instead of 60 days

* Improves IRS authority to provide federal tax relief after a disaster
* 6/9/23 AICPA support

» Bipartisan, bicameral

* Flurry of annual disasters brings Congressional interest to bills

« Building cosponsor list


https://www.congress.gov/bill/118th-congress/house-bill/3861/text?s=3&r=1&q=%7B%22search%22%3A%5B%22HR+3861%22%5D%7D
https://www.congress.gov/bill/118th-congress/senate-bill/1815/text?s=4&r=1&q=%7B%22search%22%3A%5B%22S+1815%22%5D%7D
https://us.aicpa.org/content/dam/aicpa/advocacy/tax/downloadabledocuments/2023/aicpa-letter-of-support-for-disaster-relief-legislation-9-jun-23-final.pdf
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https://www.aicpa-cima.com/advocacy/download/aicpa-request-for-immediate-disaster-tax-relief-due-to-hurricane-helene
https://assets.ctfassets.net/rb9cdnjh59cm/3iczlGEQs6iCkt6W8EqfMJ/523604252b929ed7f06ee25b89b3cf1e/AICPA_Letter_-_Automatic_Disaster_Relief_for_FBAR_and_BOIR_Final.pdf

~ A'CPAC'MA AICPA Disaster Relief Efforts with IRS

« Recommended extra 30 days staggered postponents for individuals
versus businesses — 10/22/24

* Requested IRS issue immediate relief for Hurricane Helene — 10/1/24

« Recommended FinCEN offer automatic relief for FBAR and BOI — 10/1/24

« Recommended update to IRS procedures for processing section 1033
replacement period extension requests-12/11/23

 Recommended updated guidance and clarifications on disaster tax relief -
8/29/23

 Requested IRS broadened relief under section 7508A(a), as done in
Notice 2023-21, & make permanent & automatically provide a postpone
date lookback period for all federally & state declared disasters - 5/9/23

 Requested IRS provide lookback period for refunds and credits for all
disasters letter - 3/17/23



https://www.aicpa-cima.com/resources/download/timing-of-section-7508a-postponed-filing-deadlines-for-individuals-and
https://www.aicpa-cima.com/advocacy/download/aicpa-request-for-immediate-disaster-tax-relief-due-to-hurricane-helene
https://assets.ctfassets.net/rb9cdnjh59cm/3iczlGEQs6iCkt6W8EqfMJ/523604252b929ed7f06ee25b89b3cf1e/AICPA_Letter_-_Automatic_Disaster_Relief_for_FBAR_and_BOIR_Final.pdf
https://us.aicpa.org/content/dam/aicpa/advocacy/tax/downloadabledocuments/2023/aicpa-letter-on-sec-1033-extension-final.pdf
https://us.aicpa.org/content/dam/aicpa/advocacy/tax/downloadabledocuments/2023/aicpa-letter-to-irs-on-disaster-relief-issues-29-aug-23-final.pdf
https://us.aicpa.org/content/dam/aicpa/advocacy/tax/downloadabledocuments/2023/priorityguidanceplancomments-9-may-23.pdf
https://us.aicpa.org/content/dam/aicpa/advocacy/tax/downloadabledocuments/refund-lookback-rule-final-17-Mar-23.pdf
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» Casualty loss FAQ

» Disaster tax relief FAQ and latest develop


https://www.aicpa-cima.com/resources/landing/disaster-relief-resource-center?cid=referral:mgtax:qrcode:disaster-resources:aicpa&utm_medium=referral&utm_source=mgtax&utm_campaign=qrcode&utm_content=disaster-resources
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Supreme Court decisions: Implications for
the tax and accounting profession

» Featured resource — Loper Bright and the
Chevron doctrine: Frequently asked
questions (FAQ)
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https://www.aicpa-cima.com/resources/landing/supreme-court-decisions-implications-for-the-tax-and-accounting-profession?cid=referral:sstax:qrcode:supreme-court-decisions:aicpa&utm_medium=referral&utm_source=sstax&utm_campaign=qrcode&utm_content=supreme-court-decisions
https://www.aicpa-cima.com/topic/tax/irs-practice-procedure?cid=referral:slides-mgtax:promo:irs-resources:aicpa&utm_medium=referral&utm_source=slides-mgtax&utm_campaign=promo&utm_content=irs-resources
https://www.aicpa-cima.com/resources/landing/supreme-court-decisions-implications-for-the-tax-and-accounting-profession?cid=referral:sstax-slides:promo:supreme-court-decisions:aicpa&utm_medium=referral&utm_source=sstax-slides&utm_campaign=promo&utm_content=supreme-court-decisions
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Tax Section

Your go-to source for tax developments
and professional insights
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100+ tools, templates and guides
Complimentary CPE
©  The Tax Adviser magazine

] IRS guidance and support
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https://www.aicpa-cima.com/membership/landing/tax-section?cid=referral:mgtax:slides:tax-section:aicpa&utm_medium=referral&utm_source=mgtax&utm_campaign=slides&utm_content=tax-section
https://www.aicpa-cima.com/membership/landing/tax-section?cid=referral:mgtax:slides:tax-section:aicpa&utm_medium=referral&utm_source=mgtax&utm_campaign=slides&utm_content=tax-section
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Follow the Tax Section Odyssey
podcast for professional insights
and the latest tax developments.

» Demystifying IRS guidance on digital assets

» Harnessing Technology: The Future of Tax
Advisory

» Global Tax Trends: What CPAs Need to
Know Now

» Chevron doctrine overturned: Implications for
tax professionals

» PTET refund roadmap — Expert insights with
Dave Kirk

» Unraveling the IRS's ERC processing path

aicpa-
cima.com/resources/landing/tax-
section-odyssey-podcast



https://taxodyssey.libsyn.com/tso
https://taxodyssey.libsyn.com/tso
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Month-by-month guide
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https://www.aicpa-cima.com/resources/landing/tax-and-financial-planner?cid=referral:mgtax:webcast-slides:tax-planner:aicpa&utm_medium=referral&utm_source=mgtax&utm_campaign=webcast-slides&utm_content=tax-planner
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Washington Tax Brief

Updates on tax legislative and
regulatory advocacy initiatives

Included with AICPA membership
February 2025 | 1pm ET | Webcast | 1 CPE credit

Register
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https://www.aicpa-cima.com/resources/landing/washington-tax-brief?cid=referral:sstax:qrcode:wtb:aicpa&utm_medium=referral&utm_source=sstax&utm_campaign=qrcode&utm_content=wtb
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